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1. Introduction

ORCO Property Group (‘the Group’) is a real estate investor and developer established in Central
and Eastern Europe since 1991, currently owning and managing assets of approximately EUR
1.7 Billion. The Group has a strong local presence in its main markets, namely Prague, Berlin,
Warsaw and Budapest, as well as offices in Bratislava, Moscow and Hvar (Croatia).

As a consequence of the restructuring conducted in 2009, all the Group operations and assets
now belong to two business lines:

- Asset Management (formerly ‘Commercial Investment Properties’): holding and asset
managing commercial properties, acting as real estate fund manager for third party
investors and holding and operating hotels.

- Development : acquisition and conversion of land bank, office and retail buildings for
resale to third parties or to the Asset Management business line, development of
residential programs.

2. Market environment

2.1 CEE office markets: higher investment volumes triggered yield compression

The positive trend which started towards the end of 2009 continued throughout 2010 and led to
steady yield compression across CEE & German markets:

Prime Yield - Office
Q4 2009 Q2 2010

Berlin 5.5% 5.20%
Budapest 7.75% 7.50%
Prague 7.25% 7.00%
Moscow 12.00% 10.00%
Warsaw 7.25% 7.00%

Source: Jones Lang Lasalle Research
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As investor interest returned to the real estate market, yield started compressing again, and
valuations of some properties went up for the first time since 2008.

During the first half of 2010, the volume of real estate transactions completed in CEE reached
EUR 1,700 Million, representing a 190% increase year-on-year (source: CBRE). Investors
continue to predominantly focus on the core Central European markets (Poland, Czech
Republic), but also on Russia, which was the second largest market in terms of activity,
accounting for 25 % of investment transactions in Q2 2010.

Analysts from Jones Lang LaSalle’s offices in Prague, Warsaw, Bucharest and Budapest have
noted a revival in the real estate investment market and expect the situation in the region to
improve over the remaining months of 2010. A gradual increase of pressure on yields is to be
expected as a result of the greater value and number of transactions in the region.

In Berlin, one of the key markets of the Group, Q1 2010 represented the strongest start to the
year in terms of lettings since 2005. Indeed, office lettings increased by 22% year-on-year totaling
108,700 sgm. In the first three months of the year, the vacancy rate averaged 9.80% by end of
June 2010. Prime headline rents remained unchanged in the city centre, at around EUR 20
/sgm/month for the fifth successive quarter.

Recovery of Prague office market is somewhat slower. Tenant demand is picking up, but there
still is oversupply and high vacancy (13.8%). Rental prices have been still under pressure during
the first half of 2010 (year-on-year comparison of rents). In the absence of strong economic
growth, current market activity remains driven by lease events, portfolio churn and corporate
activity including office consolidation and the realization of space efficiencies rather than
expansionary plans. However, as the volume of office supply coming to the market in 2010 is
minimal, it is expected that vacancy will decrease in H2 2010 and will have a positive impact for
landlords.

2.2 CEE residential markets: not all in the same boat

Polish residential market has been in best shape, due to resilient demand and positive
macroeconomic development in the country. Czech Republic and Slovakia, however, have been
lagging behind because of significant oversupply compared to the volume of demand. In addition,
difficult mortgage conditions imposed by the banks since the beginning of the year further
weakened the demand.
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Czech Republic and Slovakia

In the Czech and Slovak Republic discounts have been at an all time high in H1 2010, due to
developers’ need to sell the stock on inventory in order to proceed with new projects. In both the
Czech and Slovak Republic volumes of unsold stock in the apartment and housing sector are
decreasing although at a minimal pace. Supply still outstrips demand. In general the amount of
clients able to purchase an apartment or house has decreased to that of years past.

Supply: In Prague, unsold stock is expected to start decreasing by the end of 2010 as
construction starts are decreasing. Indeed, in 2009, King Sturge recorded a 16% decrease of
commenced construction compared to 2008 and a 17% increase on number of completed
dwellings. In addition, for the first four months of 2010, only 786 flats have been started in Prague
(year-on-year decrease of 40%) whereas 2,594 dwellings have been completed (year-on-year
decrease of 8%).

Demand: seems set to increase before the end of 2010, as banks, which now seem to have
accumulated significant liquidity, start being more flexible in mortgage lending:
= Interest rates are going down and banks are finally competing for mortgage in the
CEE region. This phenomenon should help a significant increase mortgage volume.
Year-on-year, it went from 5.6% to 4.9% in Czech Republic and from 6.9% to 5.9% in
Poland.
= Mortgage volume: the 4-quarter rolling average, displays the mortgage volume as
stabilizing in the Czech Republic. Banks, which are now being reported as liquid, should
begin lending again to a recovering job market. Mortgage defaults will remain at the low
end of the spectrum as in previous years although banks were asking more deposit
making the loans more secure. In Poland the mortgage market started to grow steadily
since the sudden decline during the second half of 2009. After a still cautious first quarter
2010 banks decided to return to financing individual purchases of residential units.
Forecast for 2010 is PLN 50 Billion, a significant increase over PLN 38.7 Billion achieved
in 2009.(Source: Czech Statistics Office, National Bank of Slovakia, www.bankier.pl-
Amron-Sarfin Report 2010).
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Since the second half of 2009, sales were recorded mainly for small, affordable apartments. King
Sturge expects that the value of mortgages granted this year will range from CZK 75 Billion to
CZK 85 Billion. About CZK 74 Billion were granted to households via mortgages in 2009, down
35% compared with the previous year.

As a result of those various factors, asking prices kept declining in over the 2" quarter of 2010, at
a similar rate as in the first quarter and are expected to stabilize by year end.

Poland

The residential market in Poland has proved to be stronger in H1 2010 than in Czech Republic.
Here, demand has been positively impacted by the willingness of banks to provide mortgages
and by the still attractive interest rates. Prices have also stabilized. The average price of new
stock in Warsaw is 9002 PLN/sgm (down by 1.6% since H2 2009). The newly launched
residential schemes are by 9% cheaper comparing to overall primary offer.

Supply: in Q1 2010 there was 1,666 dwellings started by developers in Warsaw (i.e. 32% more
than in the corresponding period of 2009). In general it is expected than 2010 will be better than
the previous year in terms of the number of construction. The market offer increased for the
second successive quarter this time by several hundred of units exceeding 13,000 dwellings.
Amongst others, this was caused by re-launches of projects where construction had earlier been
suspended.

Demand: after a fairly good result recorded in Q4 2009 residential sales remained on satisfying
level of 2,400 units in the beginning of 2010. Although current sales result in the Warsaw market
are not comparable to results noted during the boom period they are still close to the long-term
average.

3. Safeguard Procedure

In March 2009 a “Procédure de Sauvegarde* (Safeguard Procedure) was opened for the Orco
Property Group S. A. (‘the Company’) by the Commercial Court of Paris, expiring on 25
September 2009. At the Company’'s application, the Safeguard Procedure was extended for
another six months (until 25 March 2010) and then renewed until 25 June 2010. Under the
protection of the Safeguard Procedure, the Company made significant progress in implementing
its strategic conversion and financial restructuring plan. The second extension was granted by the
Court to allow the Company to finalize its Safeguard plan and communicate it to the creditors.
The Safeguard plan was circularized to creditors on 31 March 2010. A majority of creditors (57%)
were in favor of the proposed plan. The details of the Safeguard plan were published in the
management report accompanying the 2009 consolidated financial statements.

3.1 Approval of Safeguard plan

On 19 May 2010, the Paris Commercial Court approved the Company’'s Safeguard plan. This
plan combines a strategic and operational restructuring and a debt rescheduling plan. The
rescheduling plan aims at repaying 100% of the admitted claims (including nominal, accrued
interests, and interests to accrue during the Safeguard plan) over ten years as per the schedule
below, with effect from 30 April 2011. This repayment schedule is consistent with the Group’s
business plan and reflects the necessity for the Group to invest in its current development
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projects, land bank and assets so as to generate the future cash flows allowing the repayment of

PROPERTY GROUP

all liabilities.
Year 1 2 3 4 5
% of the total liability 2% 5% 5% 5% 5%
Year 6 7 8 9 10
% of the total liability 5% 10% 14% 20% 29%

The Court appointed Maitre Laurent le Guernevé as "Commissaire a I'exécution du plan" in
charge of overseeing the performance in the implementation of the Safeguard plan by the
Company. Maitre Le Guernevé will more specifically be in charge of distributing among the
Company's creditors the amounts that are due to them under the safeguard plan. The judgment
approving the Safeguard plan ended the observation period opened on 25 March 2009.

3.2 Impact of the Safeguard plan approval on financial statements

In line with IFRS standards, the rescheduling of the existing bond debt led to the derecognition of
the existing amortized value and accrued interests amounting to EUR 406.0 Million as at 19 May
2010. The counterpart is the recognition of the market value of the new termed out liability.

As a result of the high effective interest rate applicable to the Company (23.1%, as determined in
a report established by Grant Thornton), the fair value as at 19 May 2010 of the bonds held by
third parties amounts to EUR 136.4 Million, with the difference of EUR 269.6 Million being
recognized as a gain.

Until the end of the Safeguard plan, the difference between the market value and the amount to
be repaid will accrue through the income statement on the basis of the effective interest rate
method. The interest expense of each period (30 April to 30 April) corresponds to the effective
interest of 23.1% applied to the bonds’ amortized value after repayment. This amount of interest
will increase the balance of the bonds on the balance on which the interest will be calculated the
next period. The interest expense is therefore set to increase each year. On that basis, the
Safeguard rescheduling is set to increase from EUR 30.8 Million if no Safeguard rescheduling to
EUR 34.4 Million over 2011 and EUR 38.5 Million over 2012 (if the amount of bonds in circulation
remains the same).

3.3 Third party opposition to the judgment approving the Safeguard plan

On 10 June 2010, a third party filed an opposition with the Commercial Court of Paris regarding
the 19 May 2010 judgment approving the Company’s Safeguard plan.

This third party opposition was filed by Mr. Luc Leroi, bondholder representative for the « OBSAR
2010 » (ISIN FR0010249599), « CONVERTIBLE 2013 » (ISIN FR0010333302), and « OBSAR
2014 » (ISIN XS0291838992 and XS029184062). Regarding these three bonds, the third party
opposition contests the maximum bond liability to be reimbursed within the Safeguard plan.
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As long as the Commercial Court of Paris has not rendered a decision on the third party
opposition, the underlying judgment approving the Safeguard plan is fully effective. A first court
hearing is expected in October. The Company sees the risk of this opposition being accepted as
remote.

4. Key events

4.1 Capital increases by 3.1 Million new shares for a total equity amount of
EUR 16.2 Million and their legal challenge

In April 2010 Orco completed three different capital increases for a total equity amount of EUR
16.2 Million. The new investors are professional investment funds, such as Axa Investment
Managers, Neptune Invest, Alandia Investissements, Lansdowne Capital, Hillgrove Investments
Group and Finplat.

The Company issued a total of 3,110,000 new shares, priced at EUR 5.61 (for the first capital
increase) and EUR 5.00 (for the second and third capital increases). The price per share in the
second and third capital increases reflects the fact that the new shares are not immediately
admitted to trading and remain recorded, as nominee account (“compte nominatif pur”) in the
register until a prospectus is approved by the CSSF. As of August 2010, as the CSSF still reviews
the various legal arguments regarding the legal challenge (see below), the prospectus for
admissions for the new shares issued following the second and third capital increases is not
validated and the corresponding shares not yet listed for trading.

The capital increases were legally challenged by certain shareholders. First, three of the
Company’s minority shareholders acting in concert, Millenius Investments S.A., Clannathone
Stern S.A. and Bugle Investments Ltd (collectively the “Applicants”) requested in a pleading
against the Company dated 14 April 2010 in Luxembourg (before “le Juge des référés de
Luxembourg”) a suspension of the first and second capital increases. . At the time of pleading the
third capital increase had not yet been published. By order dated 22 April 2010, the Vice-
President of the Tribunal acting as the "Juge des Référés” underlined that « the increases of
capital were undertaken in the interest of the Company». This decision was appealed by the
Applicants on 25 May 2010. A procedural hearing took place on 8 June 2010. During that hearing
it was decided that arguments would be presented on a next hearing to take place on 18
December 2010.

On 23 April 2010, 17 May 2010 and 1 June 2010 the Applicants filed their submissions on the
merits (“au fond”) against the Company and its new shareholders, AXA Investment Managers,
Hillgrove Investments Group Limited, Finplat, Lansdowne Capital, Neptune Invest and Alandia
Investments with the District commercial court in Luxembourg (“Tribunal d'arrondissement de
Luxembourg, siégeant en matiere commercial”). The purpose of these claims is to cancel
resolutions number 1 and 2 of the Company’s General Assembly held on 8 July 2008 pursuant to
which, under Article 5 of the Company's by-laws, the Company’'s board of directors was
authorized to increase the share capital up to EUR 300,000,000 and, alternatively to cancel the
resolutions of the board of directors” decisions dated 6, 8 and 14 April 2010 related to the three
capital increases. These claims also aim at cancelling the Company’s General Assembly of 26
April 2010.
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The Company considers that it has strong arguments to contest the legitimacy of these legal
actions and therefore expect that they will be rejected. However, there still remains a risk that the
court renders a decision in favor of the Applicants. In this regard, if the judge considers that the
annual general meeting shall be cancelled pursuant to a legal technicality (vice de forme), the
board of directors shall not be allowed to use article 5 of the by-laws in order to complete other
share capital increases, the decision will only affect the future. But if the judge considers that the
share capital increase shall be cancelled on the basis of other grounds, the cancellation shall
have a retroactive effect and would result in an invalidation of one or all of the three capital
increases. If this were to happen any of the relevant shares that had been sold, pledged,
guaranteed or otherwise transferred would have to be returned and the underlying deals would
have to be unwound. Moreover the Company would have to return the capital received. This
would result in significant transactional complexity in unwinding those deals. In addition it would
result in a change of the shareholding structure and the voting rights. Further, there is a corporate
risk that the invalidation of the capital increases would result in the cancelation of the Company’s
general meeting held on 26 of April 2010, including the mandates of the board of directors. In
turn, this could render the board of directors” decisions since 26 April 2010 invalid.

4.2 Renewed mandates for the Board of Directors

On the General Assembly held on 26 April 2010 in Capellen, Luxembourg, where approximately
43% of the voting rights were present and/or represented, the shareholders confirmed their
confidence in the Company’s previous Board of Directors, by renewing the mandate of all its
members for another two years: Jean-Frangois Ott (Chairman), Ales Vobruba, Silvano Pedretti,
Bernard Kleiner, Nicolas Tommasini, Alexis Juan, Robert Couke, Guy Wallier, S.P.M.B., Ott&Co
and Prosperita and Geofin.

In May 2010, S.P.M.B. a.s., a Czech legal entity represented by Ms Eva Janeckova, resigned
from the Company’'s Board of Directors. S.P.M.B. was elected to the Company's Board of
Directors by the General Assembly held on 8 July 2009. S.P.M.B. announced its resignation from
the Board of Directors to the Company on 19 May 2010, and the Board of Directors of the
Company acknowledged such resignation during its meeting of 20 May 2010.

4.3 Continued successful renegotiations of bank loans

As of June 2010, bank debt amounts to EUR 1.0 Billion, with 77% of the bank loans financing
income producing commercial assets. The GSG loan, which represents 30% of the total bank
debt, is secured until June 2012.

In 2010 the Group continued to successfully renegotiate/extend bank loans related to its core
projects:

e Mostecka, financed with a EUR 7.8 Million loan; the loan has been turned over from the
bridge financing to the development financing maturing in December 2011.
Bubenska/Vitavska, financed with a EUR 19.0 Million loan has been extended till 2013.
OD Dunaj Bratislava, financed with a EUR 13.1 Million loan has been extended till 2013.
Hrad¢anska, financed with a EUR 13.0 Million loan has been extended till 2011.

Molcom, refinanced with a USD 20.0 Million loan has been extended till 2016.
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The Safeguard Procedure was positive by spurring a ‘conciliation process’ for restructuring bank
loans. The partnership of the Company with its local financing banks has been confirmed by the
92% approval of the Safeguard plan by banks benefiting from the mother Company guarantee on
their loans to the Group subsidiaries.

4.4 Update on the Zlota 44 project

The Group began the construction in 2008 on this luxury high-rise apartment tower in downtown
Warsaw, Poland. The zoning permit and construction permit were respectively received in 2006
and 2007. 17 floors were already completed representing a total investment on the construction
costs amounting to approximately EUR 40 Million when a group of neighbours began filing
complaints against both the zoning approval and the construction permit. After the Mazovian
Voivode rejected the complaints, the Group filed an appeal to the Provincial Administrative Court
who declared the construction permit void in July 2009, thus bringing the project to a standstill.

Subsequently, the case went all the way up to the Supreme Administrative Court and on 15
March 2010, it was ruled that the zoning approval was legal, thus preventing further appeals.
However, on 24 June 2010, the Supreme National Court (NSA) decided to send this matter to the
Mazovian Voivode for additional consideration thereby further delaying the restart of construction.
The Court confirmed that the Group was validly granted the permit for derogation from the legal
provisions and did not commit any errors. All charges of the NSA referred to the formal defects
and procedures of the administrative authorities, not the actions of the Group.

According to the information from the Mazovian Voivode Office, the final decision on Ziota 44 is
expected on September 3rd. According to Polish media the Voivode is reported to exclude the
possibility of cancelling the building permit; it is only considered to acknowledge the permit or to
ask the Warsaw Mayor Office for completing the documentation.

The overwhelming support received locally and throughout the international business community
makes the management confident that these challenges will be waived soon so that Ztota 44
construction can restart.

4.5 Restructuring of AIG shareholder loan & sale of Peugeot asset in
Warsaw

In July 2010, the Company reached an agreement with AIG Global Real Estate Europe and Erste
Bank for the restructuring of the shareholder loans granted to its Central European hospitality
joint venture and the long term bank financing. The Company recovers upfront EUR 6.7 Million
cash and secures increased priority payments from to 75% of future free cash flows after bank
loan repayments, while Hospitality Invest S.A. is fully recapitalized and the long term bank loan
secured.

At the same time, the Group announced the sale of the commercial development for Peugeot in
Warsaw with EUR 5.2 Million cash, out of which EUR 3.8 Million net cash in and EUR 1.4 Million
of cash unblocked. This transaction will be reflected in the Q3 2010 development revenues.
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4.6 Asset and commercial developments disposals

Over the first 8 months of 2010, EUR 143.6 Million of asset disposals and commercial
development sales have been realized.
Loan balance

DTZ at date of
Value Variation sales incl.

Date Date Sales price  (31,12,2009) Sales price Swap Costs
Asset disposal Description Kind of deal of Sale of transfer EURMilion ~ EUR Milion  vs DTZ EUR Million
1-Asset disposals

Closed Transactions

Office Asset
Helberger in Frankfurt asset 12/14/2009 2/1/2010 11.0 11.0 0.0% 8.5
Office Asset
Wasserstrasse in Duesseldorf asset 12/23/2009  3/30/2010 8.2 8.4 -2.4% 7.0
Geneststrasse 6 GSG Asset asset 2/1/2010  29/02/2010 18 17 8.6% 11
Asset in Berlin
Kufuerstendamm 103/104  on Kurfuerstendamm asset 3/29/2010  5/21/2010 8.0 8.2 -2.4% 4.8
Residential Asset
Luetticherstrasse 49 in Berlin asset 3/4/2010  6/30/2010 1.0 1.0 0.0% 0.9
Letenska Office Asset in Prague asset April 2010  April 2010 0.4 0.4 -7.0% 0.4
Appartments in
Americka 3 Vinhorady/Prague fractional sales H1 2010 H1 2010 0.1 0.1 26.0% 0.0
Amercika Park Residential -~ Appartments in Vinhorady/Prague fractional sales H1 2010 H1 2010 0.3 0.3 0.7% 0.0
Belgicka 36 Appartments in Vinhorady/Prague fractional sales May 2010 May 2010 0.1 0.1 -31.8% 0.0
Transferred in H1 2010 30.9 Sz -0.9% 22.7

Transactions signed as of 31 August 2010 (not recognized in H1 2010)

Max-Planck Strasse Office Asset in Koeln asset 5/10/2010 5.4 5.8 -6.9% 3.0
Brunnenstrasse 27 Asset in Berlin mixte use asset 5/7/2010 17 14 21.4% 11
Cumberland empty mixted use building in Berlin asset 7/9/2010  8/25/2010 29.0 28.0 3.6% 20.0
Kolin land bank plot LB Q32010 Q32010 0.5 0.2 130.0% 0.0
OBI Decin retail plot Land Bnak Q32010 Q32010 13 15 -13.3% 0.0
Not transferred in H1 2010 37.9 36.9 2.6% 24.1
Total Assets disposal 68.8 68.1 1.0% 46.772

2-Commercial development sales

Closed Transactions

H20 office developemnt in Duisburg asset 3/30/2010 6/1/2010 325 29 12.1% 248
Sew o (Oranienburg)* Health Care development share 5/3/2010 5/3/2010 10.8 10.6 1.9% 7.1
Alpha (Rostock)* Health Care development share 5/3/2010 5/3/2010 9.6 8.8 9.1% 6.9
Epsilon (Guetersloh)* Health Care development share 5/3/2010 5/3/2010 12.1 11.9 1.7% 7.4
FFSE (furniture)* Entity holding the funrniture for Health Care asset share 5/3/2010 5/3/2010 2 0 NA 0
HC Trudering* Plot of Land asset 8/7/2009  6/25/2010 1.8 18 0.0% 0
Transferred in H1 2010 68.8 62.1 10.8% 46.2

Transactions signed as of 31 August 2010 (not recognized in H1 2010)
Danzigerstrasse 73-77* Health Care Development asset 5/3/2010 55 55 0.0% 55

Total Commercial development sales 743 67.6 9.9% 51.7

Asset disposals: 5 buildings in Germany and some residential apartments in Prague out of the
Asset Management portfolio have been sold and transferred for a total amount of
EUR 30.9 Million (with average sales prices in line with DTZ valuation). After accounts closing,
three more disposals were completed in Germany for a total amount of EUR 36.1 Million: Max
Plank office building in Koln, Brunnenstrasse in Berlin, Cumberland in Berlin.

Commercial development sales: H2 Office, an office building located in Duisburg has been sold
for EUR 32.5 Million with a gross margin amounting to EUR 2.7 Million. In addition, EUR 34.5
Million have been recognized in revenues for the sale of 4 Healthcare projects in Germany with a
gross margin of EUR 3.4 Million. The Danzigerstrasse healthcare project in Berlin and the
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Peugeot commercial building in Warsaw have also been sold for a total amount of EUR 9.2
Million but will be transferred in Q3 2010.

In addition, several sites from the Company land bank are in advanced sales negotiation (see
section 5.1.3).

4.7 Dispute with Croatian Privatization Fund (“CPF”")

Five years ago, the Company entered into a Shareholders’ Agreement with the Croatian
Privatization Fund (“CPF”) regarding the formerly state owned company Suncani Hvar dd.

In sharp contrast to the Group’s financial (approximately EUR 60 Million) and managerial
commitment, the CPF repeatedly breached many of its contractual obligations, notably with
respect to solving ownership issues that were inherited from the former communist regime,
participating in Supervisory Board decisions, or simply meeting with the Company
representatives. As a result, the CPF's conduct blocked the regular operations and the
development of Suncani Hvar dd.

On 12 July 2010, slightly before the expiration date of the agreement, the CPF sent a formal letter
improperly alleging that the Company breached the terms of the agreement and that as such, the
CPF was entitled to unilaterally terminate it. At the same time, the CPF then launched a
widespread media campaign against both the Company and Suncani Hvar dd.

The Company has decided to seek justice against the CPF under the Shareholders’ Agreement
and to bring claims against the CPF at the international level should a global solution over
Suncani Hvar not be found over the fall period.

Despite the information spread in the media, the Company has not lost any shareholding in
Suncani Hvar d.d. claimed by the CPF and no legal action was launched by CPF to claim this
stake. The Company maintains its shareholding stake in Suncani Hvar d.d. at 55.6% and
perceives CPF's claims as completely without ground.

5. Gross Asset Value and NAV

The Gross Asset Value or GAV corresponds to sum of the market value of all real estate assets
held by the Group on the basis of the consolidation scope. The IFRS balance sheet only
integrates the investment properties at their market value. The GAV is at least once a year
(generally at the December closing) determined on the basis of a valuation report established by
an independent expert.

As the market conditions remained largely stable since December 2009, the Board of directors is
in the opinion that, except on projects where recent residential development sales indicated
further price decreases or further investments were realized on projects under construction, only
a small number of real estate assets had seen their market value change over the first half of
2010. Therefore only these identified assets were submitted to an independent expert. The total
value of the assets revalued went from EUR 693 Million as of December 2009 to EUR 733 Million
representing an increase of 5.8%. The list of assets which were revalued on the basis of an
independent expert valuation report is shown below:

10
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Asset name Description

GSG portfolio 45 income prodcucing assets located in Berlin
Brunnenstrassel56 Mixed use building located in Berlin
Franklinstrasse 9-15a Mixed use building located in Berlin

Kudamm 102 Mixed use building located in Berlin
Invalidenstrasse 112  Mixed use building located in Berlin

Capellen Office building located in Luxembourg
Jeremiasova Light industrial building located in Greater Prague
Na Porici Mixed use building located in Prague

Radio Free Europe Office building located in Prague

Szenita parking Car park building located in Budapest

Szenita office Office building located in Budapest

Residence Diana Office building located in Warsaw

Molcom Logistic warehouses located in Greater Moscow

57% of the portfolio fair value has been assessed by the management. On most assets, the
management concluded to the stability of the fair value. For assets held for sale, the fair value
was adjusted to the expected selling price. For the development assets the fair value changes
mainly corresponds to the decrease in the remaining development costs, the adjustment to the
sales prices effectively achieved over the first half of 2010, the change in the number of units held
as a result of the sales achieved over the first half of the year and the foreign exchange
differences.

Gav December Capex Capex Change in
In EURTh d [€7:\VAN] 2010
" ousan 2009 P&L BS value une
Asset Management 1,040 (31) 0 4 0 50 1,063
Development 775 (0) 3 5 (86) (26) 671
Total 1,815 (31) 3 9 (86) 24 1,734

As of June 2010, on the basis of a review of the real estate portfolio, the portfolio value of the
Group has been estimated at EUR 1,734 Million compared to EUR 1,815 Million as at December
2009. This evolution results from the exit of properties consequently to asset and development
sales amounting to EUR 117 Million, the investment in project under construction and permitting
of land bank amounting to EUR 12 Million and a net positive change in market value for EUR 24
Million.

11
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GAV by Business Line as of H1 2010
(in Million Euros)
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5.1 Development business line

The Group’s development portfolio consists of land bank and real estate properties designated as
future development, residential and commercial developments designated to be sold or
transferred to its Asset Management business line.

As of June 2010, the Group’s development GAV amounts to EUR 671 Million (33% commercial
developments, 11% of residential under construction developments of the integrality comes from
Zlota for EUR 48 Million, Mostecka for EUR 14 Million, Benice for EUR 10 million, 42 % of land
bank and 14% of finished goods to be sold mainly composed of Koliba for EUR 25 Million or 4%
Klonowa for EUR 21 million or 3%, Kosic for EUR 12 Million or 2%of Minister Gaerten for EUR
11.0 Million or 2%,). Czech and Polish projects represent respectively 29% and 16% of the
development gross asset value while the running development business in Germany still
represent 42%.

The total valuation of the Development business, corrected from sales and cash investments has